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SUBSIDY CONTRACT

for the implementation of the Project
No. HUHR/1901/2.2.1/0117, with acronym Eco Bridge
entitled Restauration of ecological diversity in the border area of Medimurje and
Zala County
within the
Interreg V-A Hungary-Croatia Co-operation Programme 2014-2020

The following Subsidy Contract (hereinafter referred to as the Contract) is concluded
between the

Ministry of Foreign Affairs and Trade of Hungary
Address: 1027 Budapest, Bem rakpart 47, Hungary
Tax number: 15311344-1-41

acting as the Managing Authority of the Interreg V-A Hungary-Croatia Co-operation
Programme 2014-2020 (hereinafter referred to as the Managing Authority)

on one hand,

and

Grad Cakovec (Town of Cakovec)
Address: 40000 Cakovec, Kralja Tomislava 15, Croatia

Tax number (OIB number): 44427688822

acting as the Lead Beneficiary

on the other hand,

hereinafter jointly referred to as the Parties,

based on the following legal framework:

Regulation (EU, Euratom) 2018/1046 of the European Parliament and of the Council of
18 July 2018 on the financial rules applicable to the general budget of the Union,
amending Regulations (EU) No 1296/2013, (EU) No 1301/2013, (EU) No 1303/2013,
(EU) No 1304/2013, (EU) No 1309/2013, (EU) No 1316/2013, (EU) No 223/2014, (EU)
No 283/2014, and Decision No 541/2014/EU and repealing Regulation (EU, Euratom)
No 966/2012;

Regulation (EU) No 1303/2013 of the European Parliament and of the Council of 17
December 2013 laying down common provisions on the European Regional
Development Fund, the Cohesion Fund, the European Agricultural Fund for Rural
Development and the European Maritime and Fisheries Fund (hereinafter referred to as
the Common Provisions Regulation, CPR);

Regulation (EU) No 1301/2013 of the European Parliament and of the Council of 17
December 2013 on the European Regional Development Fund and on specific
provisions concerning the Investment for growth and jobs goal and repealing Regulation
(EC) No 1080/2006;

Regulation (EU) No 1299/2013 of the European Parliament and of the Council of 17
December 2013 on specific provisions for the support from the European Regional
Development Fund to the European territorial co-operation goal (hereinafter referred to
as the ETC Regulation);



—~  Commission Delegated Regulation (EU) No 481/2014 of 4 March 2014 supplementing
Regulation (EU) No 1299/2013 of the European Parliament and of the Council with
regard to specific rules on eligibility of expenditure for cooperation programmes;

—  Commission Regulation (EU) No 1407/2013 of 18 December 2013 on the application of
Articles 107 and 108 of the Treaty on the Functioning of the European Union to de
minimis aid;

—  Commission Decision 2011/9380/EC of 20 December 2011 on the application of Article
106 (2) of the Treaty on the Functioning of the European Union to State aid in the form

of public service compensation granted to certain undertakings entrusted with the
operation of services of general economic interest;

—  Commission Regulation (EU) No 651/2014 of 17 June 2014 declaring certain categories
of aid compatible with the common market in application of Articles 107 and 108 of the
Treaty;

- Regulation (EU) 2020/558 of the European Parliament and of the Council of 23 April
2020 amending Regulations (EU) No 1301/2013 and (EU) No 1303/2013 as regards
specific measures to provide exceptional flexibility for the use of the European Structural
and Investments Funds in response to the COVID-19 outbreak

The following regulations and guidelines have to be also respected in the framework of the
present Contract:

— the Interreg V-A Hungary-Croatia Co-operation Programme 2014-2020, approved by the
European Commission on 7 September 2015 by Decision Ref No C(2015) 6228
(hereinafter referred to as the Programme);

- EU rules regarding EU horizontal policies such as the rules for competition and entry into
the markets, the protection of the environment, the equal opportunities between men and
women and public procurement;

_  Communication from the Commission on the application of the European Union State
aid rules to compensation granted for the provision of services of general economic
interest (2012/C 8/02);

— national rules applicable to the Lead Beneficiary and the Beneficiaries (Lead Beneficiary
and Beneficiaries hereinafter also referred to together as Project Participants);

— the relevant Call for Proposals of the Programme (HUHR/1901), published on 31 January
2019 on the Programme website (hereinafter referred to as the Call for Proposals);

- the Project Implementation Handbook for the Interreg V-A Hungary-Croatia Co-operation
Programme 2014-2020, laying down the programme specific rules for the
implementation of the projects (hereinafter referred to as the Project Implementation
Handbook);

— the Project Communication Guidelines for the Projects in the Interreg V-A Hungary-
Croatia Co-operation Programme 2014-2020, laying down the programme specific rules
on information and publicity measures of the projects (hereinafter referred to as Project
Communication Guidelines);

— the relevant national level legislation governing the rules of public procurement
procedures in Hungary and Croatia.



Article 1
Award of subsidy

In accordance with the decision of the Monitoring Committee, dated 15.01.2020
(validated 03.02.2020), an earmarked subsidy is awarded to the Lead Beneficiary
from the ERDF funding under the Interreg V-A Hungary-Croatia Co-operation
Programme 2014-2020 for the implementation of the project No.
HUHR/1901/2.2.1/0117 with the acronym Eco Bridge entitled Restauration of
ecological diversity in the border area of Medimurje and Zala County (hereinafter
referred to as the Project).

1166 673,53 EUR

. o say: one million, one hundred and
Maximum EU contribution awarded: sixty-six thousand, six hundred and
seventy-three euros and fifty-three
cents

) 1372 557,10 EUR
Total project budget:

(including Lead Beneficiary and the other ~ S@y: one million, three hundred and
Beneficiaries) seventy-two thousand, five hundred

and fifty-seven euros and ten cents

The EU co-financing rates per Beneficiary (including the Lead Beneficiary) are set in
Annex | (application) of the Subsidy Contract. As a general rule, the EU co-financing
rates per Beneficiary (including the Lead Beneficiary) cannot exceed 85 per cent of
the total eligible expenditures.

The maximum amount of EU contribution awarded for the Project cannot be
exceeded.

Should the total eligible costs after the completion of the Project be lower than the
budgeted amount, the above-mentioned EU contribution awarded under the
Programme will be correspondingly reduced according to the EU co-financing rates
per Project Participants set in Annex | (application).

Reimbursement of the EU contribution is under the condition that the European
Commission makes the funds available to the above-described extent and the
Memorandum of Understanding signed by the two Member States is in force.

If the European Commission fails to make the funds available or if the Memorandum

of Understanding signed by the Member States is no longer in force, the Managing
Authority will be entitled to withdraw from the present Contract.

Article 2
Duration of the Project

Project starting date: 1 September 2020

Project end date: 31 August 2022



The project activities have to be carried out and finalised within the project
implementation period, and project expenditure — with the exception of preparation
costs — has to be incurred within the project implementation period as defined by
Articles 2.1 and 2.2.

Preparation costs can only be eligible if they were incurred on or after 1 January 2014
and before the start date of the project.

Article 3
Object of use

The EU contribution is awarded exclusively for the implementation of the Project as
it is described in the application approved by the Monitoring Committee and
contained in Annex .

Project expenditure which qualifies for the EU contribution awarded according to
Article 1.1 consists exclusively of project expenditure related to the project activities
listed in the application approved by the Monitoring Committee. The rules for the
eligibility of expenditure are set in the Project Implementation Handbook. The
relevant EC regulations in force, in particular Articles 18 to 20 of the ETC Regulation
and the rules contained in Commission Delegated Regulation (EU) No 481/2014,
furthermore the national eligibility rules have to be respected. In case of contradiction
between the above-mentioned rules, the stricter rule shall apply.

Article 4
Reporting and Applications for Reimbursement

The Lead Beneficiary can only submit an Application for Reimbursement to the Joint
Secretariat if it is accompanied by proof of progress of the Project. Therefore, the
Lead Beneficiary has to submit a Report (meaning Project Report or Final Project
Report) alongside each Application for Reimbursement, consisting of the description
of the activities carried out and their outputs and results during the reporting period,
further consisting of a financial report presenting the financial progress of the Project
compared to the approved application. Even if no expenditures were incurred in a
reporting period, the Project Report (and the Final Project Report) shall be submitted
in due time to the Joint Secretariat.

The Lead Beneficiary has to submit the Project Report and the Application for
Reimbursement for each four-month reporting period from the project starting date
indicated in Article 2.1. The Reports and the Applications for Reimbursement have to
be submitted to the Joint Secretariat within 80 calendar days from the end date of
each reporting period (and 100 days from the end date of the final reporting period),
as detailed in the Project Implementation Handbook. The reporting periods and the
actual deadlines for submission are indicated in Article 4.13.

Additional obligatory deadlines to submit an Application for Reimbursement may be
set by the Managing Authority in order to avoid decommitment of EU contribution at
programme level.

The First Project Report and Application for Reimbursement have to cover the
preparation costs of the Project, as well as the first reporting period as indicated in
Article 4.13. Only budget lines foreseen in the application and only Project



Participants involved according to the application' can be considered for Application
for Reimbursement.

5. The Final Project Report and Application for Reimbursement have to be submitted to
the Joint Secretariat within 100 calendar days after the end date of the Project as
indicated in Article 2.2.

6. Thelanguage of each report is English. The forms and tools of the Report, Application
for Reimbursement and the Declaration on Validation of Expenditure are defined for
the Programme and are obligatory to use. The Lead Beneficiary has to complete and
submit the Reports and the Applications for Reimbursement online through the
monitoring and information system of the Programme. Access to the system is only
permitted by means of an individual user name and password. Further rules on
reporting — including the documents to be submitted with the Reports — are set in the
Project Implementation Handbook.

7. The Application for Reimbursement submitted by the Lead Beneficiary shall contain
only validated expenditure and shall be supported by the Declarations on Validation
of Expenditure issued by the designated Control Bodies. The Lead Beneficiary shall
ensure that the expenditure presented by the Project Participants has been incurred
for the purpose of implementing the Project and that it corresponds to the activities
agreed between the Project Participants as described in the approved application.

8. In compliance with Point 2 (d) of Article 13 of the ETC Regulation, the Lead
Beneficiary shall ensure that the expenditure presented by each of its fellow
Beneficiaries has been validated by the designated Control Body of the Beneficiary.
The designated Control Bodies and the national level control requirements for both
Member States are available in the Beneficiary level Guidelines, issued in the
respective Member State.

9. In case the Declarations on Validation of Expenditure are not received from each
Beneficiary for a given reporting period, the Lead Beneficiary shall submit the
Application for Reimbursement on the basis of the Declarations on Validation of
Expenditure available for the reporting deadline. The expenditures of the Project
Participant not validated for the given reporting period within the deadline can be
requested only for the next reporting deadline to the reporting period concerned, with
the exception of preparation costs. Preparation costs can be validated and requested
only in the first reporting period.

10. The Lead Beneficiary shall submit the Application for Reimbursement in EUR, based
on the Declarations on Validation of Expenditure issued in EUR by the designated
Control Bodies of the Project Participants.

11. Project Participants from Member States which have not adopted the EUR as their
currency shall convert into EUR the amounts of expenditure in the list of invoices
incurred in national currency before submission for validation to the responsible
Control Body of the Member State. The expenditures shall be converted into EUR
using the monthly accounting exchange rate of the European Commission in force in

! Parties agree that certain activities of the Beneficiary (NR) will be implemented by the mayor’s office
as being the executive organ of the Beneficiary in accordance with Article 41(1) and 41(2) of Act
No. CLXXXIX of 2011 on Local Governments in Hungary, as well as paragraph 1 of Article 6/C of
Act No. CXCV of 2011 on Public Finance, so that the costs reimbursed by the mayor’s office are
eligible for support.







































































































































































































































